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Independent Auditor’s Report

To the President and Board of Trustees
Village of Rochester, Illinois

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each
major fund of the Village of Rochester, Illinois (the Village), as of and for the year ended April 30, 2018, and the related notes
to the financial statements, which collectively comprise the Village’s basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error. '

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit includes performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities and each major fund of the Village of Rochester, Illinois as

of April 30,2018, and the respective changes in financial position and, where applicable, cash flows thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America requires that the Schedule of Changes in the Net
Pension Liability and Related Ratios, the Schedule of Employer Contributions and Budgetary Comparison Information on
pages 30 through 37 be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

The Village has omitted the management’s discussion and analysis that accounting principles generally accepted in the United
States of America require to be presented to supplement the basic financial statements. Such missing information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. Our opinion on the basic financial statements is not affected by this missing information.

Other Information
The accompanying Schedule of Assessed Valuations, Rates, Extensions and Collections on page 38 and the Schedule of Legal

Debt Margin on page 39 have not been subjected to the auditing procedures applied in the audit of the basic financial
statements and, accordingly, we do not express an opinion or provide any assurance thereon.

WWW%*VW

Certified Public Accountants
Springfield, Ilinois

September 26, 2018



Village of Rochester, Illinois
STATEMENT OF NET POSITION

Statement 1

April 30,2018
Business-
Governmental Type
Activities Activities Total
Assets and Deferred Qutflows
CURRENT ASSETS :
Cash, cash equivalents and invesStMents..........ccovvuvemreininsiinisiinns $ 917,228 $ 1,363,195 § 2,280,423
Restricted cash and cash equivalents.........ccoeerrenrnsninicniinns 819 - 819
Receivable, net
ALCCOUILS ceveververseeresserseereessresssssssstssassssssnessessessssssessassissssnes - 214,079 214,079
PIOPEILY TAXES covvvevrirramrasessssssnessnsseussisesissnssssssninasssssssnssssssnass 341,514 - 341,514
OTRET w.ooveeeeeeeveeesreseeereetereeessesseseesasseeneennastsreosessssssnnsasnantaneas 169,009 - 169,009
Prepaid EXPEnSes........couuerrmssrsmssesessesrsismssissmsmssssssssssssnssssienses 31,012 17.294 48.306
TOtal CUITENT ASSELS ..vevvvireerrreresrerreesivsssessessrenssessessasiesaessesses 1,459.582 1,594,568 3.054.150
NONCURRENT ASSETS
Capital assets
Capital assets not being depreciated...........cooevvmrmiiisisninnens 101,434 59,918 161,352
Capital assets being depreciation, Net..........ocoewerrennisennnes 1,066,998 5,807,633 6.874.631
Total capital ASSELS ......c.vvrreeremsrisrserserserecmsinsinssssrssnaes 1,168,432 5,867,551 7,035,983
Deferred charges
CONNECHION TEES....veeurirrierirrrerrerveerererrestssnsasissiressessnssesassnssess - 130,641 130,641
Total NONCUITENT ASSELS ...eevverrverreecesistisressiernessassesessaennes 1,168,432 5,998,192 7,166,624
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to Pensions........coeeverervererenrcscsicnnnnns 300,775 109,035 409,810
TOTAL ASSETS AND DEFERRED OUTFLOWS.................... $.2,928789  $_7,701,795  $10,630.584

(Continued)



Liabilities, Deferred Inflows and Net Position

CURRENT LIABILITIES

Accounts payable...........oevireiiinnnisie s
Customer deposits payable..........ccouerirriineininnrnisinecsesceceniiiees
Accrued Payroll .....c.c.cvcviiniiiniee e
Accrued compensated absences payable..........ooveeenniicniinienes
Accrued interest payable ...
Bonds payable, current portion........c..eeceneersrseesenensisinsnensen:
Notes payable, current POTtion .........coueeereesninsesceeseennesiiiians

Total current HabilitieS.......covvvivvererrirvrerreerieeserereesseesenssessnes

NONCURRENT LIABILITIES

Bonds payable, net of current portion ............coeveevcresiencenniens
Notes payable, net of current pOrtion .............coececeveurecincrscnsnnnnn.
Net pension Hability.........cocoevieremsriersisesmiiessineseneeesienns

Total noncurrent HAbIEES. .....oovvreicvveerirrrerrenrren e

Total HabIlties ...v.vevceeerrmeeriiuiririreneennmssiessee e

DEFERRED INFLOWS OF RESOURCES

Subsequent year’s Property taX ......ceovesreeemsseeesresmnersenensisnns
Deferred amount related to pension liability ..........o.ooeveierivnicnes

Total deferred INflOWS.....coceevivireeeee e e ree e e sereseeess

TOTAL LIABILITIES AND DEFERRED
INFLOWS OF RESOURCES

NET POSITION

Net investment in capital ASSEtS........rverrerererereseersecrermrissssneens

Restricted for

Highways and Streets ..........cocomveeeeervrereisnennnneneenes
ATDOTELUIM PrOJECE....uvencrvieiiritisistiterinstseess s
PUDIIC SAfELY .....covevrrrrrriererecececiii sttt
UNIESIHCIEA. cvcvvereieeerisiesreeeecee e eisssestnsresses st sesre s s s e e e eas

TOTAL NET POSITION.........coooviimminnrnninieerensineecsiinnes

The accompanying notes are an integral part of the financial statements.

Statement 1

Business-
Governmental Type

Activities Activities Total
$ - $ 87,020 87,020
- 134,020 134,020
87,526 19,375 106,901
- 18,440 18,440
- 16,764 16,764
- 100,000 100,000
6,664 58,574 65.238
94.190 434,193 528.383
- 1,230,000 1,230,000
21,774 383,627 405,401
538.816 178,606 717.422
560,590 1,792,233 2.352.823
654,780 2,226,426 2.881.206
341,514 - 341,514
202,348 89,837 292,185
543,862 89.837 633,699
1,198,642 2.316,263 3,514,905
1,139,994 4,095,350 5,235,344
368,279 - 368,279
2,186 - 2,186
819 - 819
218.869 1,290,182 1,509,051
$_1,730,147 $_5.385.532 $_7.115,679
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Village of Rochester, Illinois

Statement 3

BALANCE SHEET
GOVERNMENTAL FUNDS
April 30,2018
Capital Total
General Motor Fuel ~ Improvement Governmental
Fund Tax Fund Fund Funds
Assets
ASSETS
Cash, cash equivalents...........c.ccevvecururirererreseseranaen, $ 547,664 $ 359,834 $ 9,730 $ 917,228
Restricted cash and cash equivalents ...................... 819 - - 819
Receivables, net
Property taXes .....coocoueveeernneesesmsnssseressenenencuene 341,514 - - 341,514
OO .t teeers et n s eseeseeesstsasseone 160,564 8,445 - 169,009
Prepaid inSUrance ........o.evveecienussersesesessnsesescecsianns 31,012 - - 31,012
TOTAL ASSETS $1,081,573  $_368,279 $__9730  S$1.459.582
Liabilities, Deferred Inflows of Resources and Fund Balances
LIABILITIES
Accrued payroll ........ceereiiieirerinreneesessnens $_ 87,526 $ - $ - $_ 87.526
DEFERRED INFLOWS OF RESOURCES
Property taxes levied in current year ............... 341,514 - - 341,514
TAX TEVENUE ...vcveververeervereesessessmseccessscesesressessenss 10,595 - - 10,595
Total deferred inflows of resources........... 352,109 - - 352,109
Total liabilities and deferred inflows
OF TESOUTCES ...eonvereerenrrveerennenescresrennes 439,635 - - 439,635
FUND BALANCES
Nonspendable for prepaid items................. e 31,012 - - 31,012
RESIHCIE ..vveieecesrerereereerree e eebesesresnons 3,005 368,279 - 371,284
ASSIZNE ... - - 9,730 9,730
UNassigned........cecevreeveivemnesimsesessenssessssssssssnens 607,921 - - 607.921
Total fund balances.......oceeeeveveveeercerecnennns 641,938 368,279 9,730 1,019,947
TOTAL LIABILITIES, DEFERRED
INFLOWS OF RESOURCES AND
FUND BALANCES $1,081,573 $_368,279 $___ 9,730 $1,459,582

The accompanying notes are an integral part of the financial statements.




Village of Rochester, Illinois Statement 3
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF NET POSITION
April 30,2018
Total fund balances - governmental fUndS...........c.ccoevriirereirereieiseenriiesssneeersiessesssesasasesssesesssssennsas $1,019,947

Amounts reported for governmental activities in the statement of net position are different because:

Capital assets used in governmental activities are not financial resources and, therefore,
are not reported in the governmental funds............cccceveiirnnins e 1,168,432

Receivables applicable to governmental activities are not due and collectible in the

current period and therefore are deferred in the governmental funds.........cccceevveverneirreinnnennene 10,595
Deferred outflows of resources related t0 PENSIONS ......ccceceriviervrreriniereeeeeseee st s sreeeesesresaenes 300,775
Deferred inflows of resources related t0 PEnSIONS ........ccccvveverereinieierinirrese st ( 202,348)

Some liabilities reported in the Statement of Net Position do not require the
use of current financial resources and, therefore, is not reported as liabilities in the
governmental funds. These activities consist of:

Net pension Hability ... e ( 538,816)
NOES PAYADIC. ..vevevevenerrererecrerrerierereecrtetererere et s et st st es e st s e st e seaeneseseesesaneasrens ( __28438)
Total net position - governmental ACtIVILIES ..........cceveeerereecrerirreeeeneiecereresnrreeereeeereesens $1,730,147

The accompanying notes are an integral part of the financial statements.



Village of Rochester, Illinois Statement 4
STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
For the Year Ended April 30, 2018
Capital Total
General Motor Fuel ~ Improvement Governmental
Fund Tax Fund Fund Funds
REVENUES
TAXES..ouruevevererererereresesesesssssesessassesesesssesssssnens $ 652,172 $ - $ - $ 652,172
Intergovernmental...........cooviviniiiiinnnnniennnn 630,153 94,191 - 724,344
Fines and fEeS ....ovvevveevevreinriecreervvessnressreeens 37,516 - - 37,516
Licenses and permits ...........cocoeenvvivcreseniennenes 8,510 - - 8,510
INterest MNCOME ...vvvevverreereecreereerrereeseessneseessess 3,025 3,899 9 6,933
MiSCEllANEOUS ....eevvveereeerreeeerireererecrereseessreensees 125.479 - - 125.479
Total TEVEIUES.......cvrverreireererrerresseeressesnennes 1,456,855 98.090 9 1,554,954
EXPENDITURES
Current operation
General gOVEINMMENL..........occvververenrerireeninns 190,688 - - 190,688
Culture and recreation.........coeeveveeveeeeceeenens 136,520 - - 136,520
Public safety......c.ccceeernrrnnivrinnnseniiinnnnns 705,190 - - 705,190
Highways and Streets .........c.ocoevevvinceeennnn 265,526 20,800 - 286,326
Capital outlay.........ccoorvvvrvnniiirinereeeeenn, 14,610 - - 14,610
Debt service:
Principal ..o 6,387 - - 6,387
INTEIESL....c.eeieeeeerereereeeesre s eeseesseeaeae 1.509 - - 1,509
Total expenditures...........cccoevevvevirmsnreennne 1,320,430 20,800 - 1,341.230
NET CHANGE IN FUND BALANCES............ 136,425 77,290 9 213,724
FUND BALANCES AT BEGINNING OF YEAR 505,513 290,989 9,721 806,223
FUND BALANCES AT END OF YEAR........... $_641.938 $_368.279 $__ 9730 $1,019.947

The accompanying notes are an integral part of the financial statements.



Village of Rochester, Illinois Statement 4
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
For the Year Ended April 30,2018

Total net change in fund balances - governmental funds...........c.ocovciiiiiiie, § 213,724
Amounts reported for governmental activities in the statement of net position are different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. The following is the amount
by which capital outlays exceeded depreciation in the current year:

Capital OULIAYS. ..c.orveveireeeiiieiciiicc s 14,610
DEPIECIALION........vvvrcenreiniten it s ( 107,648)

Loan proceeds provide current financial resources to governmental funds, but issuing debt
increases long-term liabilities in the statement of net assets. This is the amount by which

repayments eXceeded ProCeeds. ... .. e 6,387

Revenues in the Statement of Activities that do not provide current financial resources are not
reported as revenues in the governmental fund. This is the change in deferred revenue ......... (  72,304)

Some expenses reported in the Statement of activities do not require the use of current financial

resources and therefore, are not reported as expenditures in governmental funds. ................... ( __57.242)
Change in the net position - governmental aCtiVIties ........c.cccoiiivmviiiiivni s ($__2473)

The accompanying notes are an integral part of the financial statements.



Village of Rochester, Illinois
STATEMENT OF NET POSITION
PROPRIETARY FUNDS

April 30,2018

Assets and Deferred Outflows

CURRENT ASSETS
Cash and cash eqUIVAIENES........cococvrerirerrire e
Accounts receivable .
Prepaid EXPENSES .....cvvcerirernrenserrincriccrerenni et reecsscsss e sassssssessssnans

TOtAl CUITENLE ASSELS...uvevererirerrerrerireisensorensierressesmsssseseesersssereressesssenssensssmeenen

NONCURRENT ASSETS
Capital assets not being depreciated........
Capital assets being depreciated, net
Deferred charges:
CONNECLION fEES...c.eeeeveeremrrerirrerenererireeaeeesssseesntereseastessesasaseresesssnsessssssens

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related t0 PENSIONS........ceevierevriereinieeeee e

TOTAL ASSETS AND DEFERRED OUTFLOWS ..........ccoocvviiivcvcnnennnnnee

Liabilities and Net Position

CURRENT LIABILITIES
ACCOUNES PAYADIE ..uvivevereimeretcentiirnreenerertrteesaes st cerennsners s sesessasssnansnsesens
Customer deposits payable...........
Accrued payroll.........cceeeeveereneenne
Accrued compensated absences...
Accrued interest payable.............
Bonds payable, current portion ....
Notes payable, CUITEnt POTHON ........ccoeuerrerieerencenrerseresssennarieissersenesrereresesesnsssesas

Total current Habilities......ccovvvvereiimnieriveereiererrceceee e crenen

NONCURRENT LIABILITIES
Bonds payable, net of current portion ..........eceeeeeveeecereieienenvneseninre i
Notes payable, net of current portion ........cccevevceereverererriessereenrnens
Net pension HaDIHLY ......cocvureeeeeveceiirienneeerereneee e eessseeenees

Total noncurrent lHabilities ... ....oevveeeiemicreeieree et aeenan

DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions............oeeeeeeecerereieresecececesreesereseee e

TOTAL LIABILITIES AND DEFERRED INFLOWS.........cccooniineninereineanen.
NET POSITION

Net investment in Capital ASSELS.........ccerreerererrerereesmnerneneserrintseessiecsteessssssssssasessesens
UNIESIHICIED .uovvine et nisenseese et seesest s s sessae st ssssassesassnsesnens

The accompanying notes are an integral part of the financial statements.

Water
Utility

$ 927379
117,014

9,785

1,054,178

59,918
2,413,927

2.473.845

54,522

3.582,545

52,697
134,020
10,216
9,220
16,764
100,000
16,665

339.582
1,230,000
49,501
89.322

1,368,823

44.896

1,753,301

1,077,679
751,565

$1.829,244

Sewer

Utility

$ 435816
97,065
7.509

340,390

3,393,706
130,641

3.524.347

54,513

4,119,250

34,323
9,159
9,220

41,909

94.611

334,126
89.284

423.410

44.941

562,962

3,017,671
538,617

$3.556,288

Statement 5

Total

$1,363,195
214,079
17.294
1,594,568
59,918
5,807,633
130,641

5.998.192

109,035

7,701,795

87,020
134,020
19375
18,440
16,764
100,000
_58.574

434.193
1,230,000
383,627
178.606

1,792,233

—89.837

2.316.263

4,095,350
1,290,182

$5,385,532

10



Village of Rochester, [Hlinois

STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN NET POSITION
PROPRIETARY FUNDS
For the Year Ended April 30, 2018

OPERATING REVENUES

Metered WALEE SAIES.....ouvuveeireerrisirrererieresrereresseseesesessesesessosesmesesesseseessensiososaens
SEWET SEIVICE. . .eveiemieiiretiveesessessssseesiseessessesssssssessessessessenmrssssessenaeseesensesarsesssnnens
Water bond revenue ..
CONNECHON TEES....cuevveerrreererrereerereeeireereseeesereesseseessenessessensase
Penalty revenue .
IMSCEILANEOUS. ...e.eevveeeeeceeceiereeteeeeerr e ese s besbesbessessesneesssssnssasssnssnaessestesssssasasonans

Total OPErating rEVENUES......c.cccrierirmiriririniisie s sresessbss s s ssnsnenes

OPERATING EXPENSES

Water purchased
Sewer flow charges...
Salaries, taxes and BENefits.........c.ovrveevevrirrrmccininii s
Materials and supplies........cccovene

Depreciation and amortization.
Office supplies and expense.....
Insurance
Audit fees
Professional fEeS......coceverereererrerimrensreriersesisiiennsse s sssases
Computer MAINIENANCE .......c.veesreensericriermmeriairsasesssssenstsissse s ssrsesesseesssnssssens
Uniforms ......

Repairs and maintenance
DIUZ SCIECNING -..oocevcmsiiiiiiiisisesese st sere s esas s b s sessnes
MISCEIIANEOUS. ..t veeeerrerevareretercrereee ettt et s s n e

Total Operating EXPENSES....cviuirerrsitiermsminsiriieserie et sesessasesenas

INCOME (LOSS) FROM OPERATIONS. ...ttt nnsnsnnnes

NONOPERATING REVENUES (EXPENSES)

Investment income............ .
INEEIESt (EXPENSE) cucvvrnreriiririersrinsssiinsiieesisteretsteenssises e e bsnss s et nsssssanasas

Total nonoperating revenues (EXPENSES).....cvuririuriereriemrmmmirissssnsansies

CHANGE IN NET POSITION........ccovniimnriniintinnnsiniiinisreninne s ssasssssssnsnsns

NET POSITION AT BEGINNING OF YEAR ..o

NET POSITION AT END OF YEAR. ...t sne s

The accompanying notes are an integral part of the financial statements.

Water Sewer
$ 951,059 $ -
- 815,171
153,550 -
3,675 150
13,079 14,692
697 -
1.122.060 830.013
601,533 -
- 349,347
206,990 204,618
34,794 16,758
85,678 145,033
8,411 8,134
9,224 8,086
5,250 5,250
28,409 23,036
1,650 1,650
628 654
2,708 174
10,710 13,591
276 307
11,569 34,593
327 327
10.217 13,467
1,018.374 825.025
103.686 4.988
1,924 583

( __47.149) ( 9.403)
( __45225) ( 8.820)
58,461 ( 3,832)
1.770.783 3,560,120
$1.829.244 $3,556,288

Statement 6

Total

$ 951,059
815,171
153,550

3,825
27,171
697

1,.952.073

601,533
349,347
411,608
51,552
230,711
16,545
17,310
10,500
51,445
3,300
1,282
2,882
24,301
583
46,162
654
23.684

1.843.399
108.674
2,507

( __56552)
( __54.045)
54,629
5.330.903

$5.385.532
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Village of Rochester, Illinois
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Year Ended April 30, 2018

Water
Utility
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and USEIS ........ccverreervrerenrsiereieenereninnisesesereesesssesseenes $1,118,624
Payments for 200ds and SEIVICES ........ccoeveureerereneerrereninnieinnreeeetessssesssessaneas ( 715,645)
Payments to employees and benefits........couevererrrnrereecccreennnineneees e s ( _194.289)
Net cash provided by (used for) operating activities ...........cccevvrerrerrrernnne 208.690
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Purchase of capital aSSELS ........c...cveeueerirrrencenenrecrrecrrerinee st ssseenenens ( 17,993)
Principal paid on revenue bonds and notes............ ( 111,255)
Interest paid on revenue bonds and NOLES.........cceeeeeeeriererrnenreerrinnreesiaesesenes (__47.149)
Net cash provided by (used for) capital and
related financing activities........cocevceveverererinncnrenre e ( _176.397)
CASH FLOWS FROM INVESTING ACTIVITIES
INEEIeSt FECEIVEM ...ceeveecrrecrreceiereenrirt st ressecierenns sttt aes s earae 1.924
NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS 34,217
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR.....c.ccoovvcvnnnes 893.162
CASH AND CASH EQUIVALENTS AT END OF YEAR.....ococevceensnsesnnsassronsen $_927,379

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED BY (USED FOR) OPERATING ACTIVITIES
Operating income (10SS) frOm OPErALIONS. .....ccevevevrererererereieeeneenieeeererererenens $ 103,686
Adjustments to reconcile operating income (loss) to net cash
provided by (used for) operating activities:

Depreciation and amortization............ccueveveeecvenrierirsesrseieressnsesenesesessese e, 85,678
Pension adjustment other than contributions.............ccccemeieveieecervennnee. 12,701
(Increase) decrease in assets:
AccOounts reCeIVaDbIE.......ceuiveireeeririnte e ( 3,436)
Prepaid expenses ( 1,908)
(Decrease) increase in liabilities
ACCOUNES PAYADIE.....cuiirirmreerererresrerenereiereanisietseeeteererensnssserenssasnses 8,360
Customer deposits payable..........cvecerercrecrnveenirenninirnsessissseenns 1,855
Accrued Habilities......c.covumerrervermrereesriinrnesssesisensssssssssssssssssassanses 1.754
Net cash provided by (used for) operating activities...........ccocorereuriecerrereercnnenne $_208.690

The accompanying notes are an integral part of the financial statements.

Sewer

Utility
$ 827244
( 457,514)
( _202477)

167.253
(43,981

( 41377
( 9.403)

( __94.761)
583

73,075

362,741

$_435.816

$ 4988
145,033
12,713

( 2,769)
368

4,779

2,141

$_167.253

Statement 7

Total
$1,945,868

( 1,173,159)
( _396.766)

375,943

( 61,974)
( 152,632)
( __56.552)

( _271,158)

2,507

107,292

1.255.903

$1,363,195

$ 108,674
230,711
25,414

(6205
( 1,540)

13,139
1,855

3.895

$_375.943
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Village of Rochester, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the Village of Rochester, Illinois (the Village) have been prepared in conformity with
accounting principles generally accepted in the United States of America, as applied to government units (hereinafter referred
to as generally accepted accounting principles (GAAP)). The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more
significant of the Village’s accounting policies are described below.

A. — Reporting Entity

The Village is a body corporate and politic established under Illinois Compiled Statutes (ILCS). The Village is considered to
be a primary government as defined by GASB Statement No. 14, since it is legally separate and fiscally independent.

In evaluating how to define the reporting entity, management has considered all potential component units. The decision to
include a component unit in the reporting entity is based upon the significance of its operational or financial relationship with
the primary government. The Village has determined that no other outside entity meets the above criteria and, therefore, no
other entity has been included as a component unit in the Village’s financial statements.

B. —Fund Accounting

The accounts of the Village are organized on the basis of funds, each of which is considered a separate accounting entity. The
operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities,
fund equity, revenues, and expenditures or expenses as appropriate. Government resources are allocated to and accounted for
in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are
controlled.

C. — Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of activities) report information
on all of the non-fiduciary activities of the primary government. For the most part, the effect of interfund activity has been
removed from these statements. Governmental activities are supported by taxes and intergovernmental revenues and are
reported separate from business-type activities, which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment is offset by
program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment. Program
revenues include: (1) charges to customers or applicants who purchase, use or directly benefit from goods, services or
privileges provided by a given function or segment, and (2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds. Major individual funds are reported
as separate columns in the fund financial statements.
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Village of Rochester, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

D. —Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus and the accrual basis
of accounting, as are the proprietary fund financial statements. Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in the
year for which they are intended to finance. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available. Revenues
are considered to be available when they are collectible within the current period, or soon enough thereafter to pay current
liabilities. The Village considers revenues to be available if they are collected within 60 days of the end of the current fiscal
period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures are recorded only when payment is due.

Property taxes, sales taxes, telecommunications taxes, licenses and permits, charges for services, fines and forfeits,
miscellaneous revenues and interest associated with the current fiscal period are all considered to be susceptible to accrual.
All other revenue items are considered to be measurable and available only when cash is received by the Village.

The Village reports the following major governmental funds:

The General Fund is used to account for all activities of the general government not accounted for in some other fund.

The Motor Fuel Tax Fund is used to account for revenues and expenditures related to street improvements and
projects provided by motor fuel taxes received from the State of Illinois.

The Capital Improvement Fund is used to account for contributions and specific revenues and transfers from other
Village funds and expenditures for various capital projects as the Trustees may designate.

The Village reports the following proprietary funds, which are major funds:

The Water Utility Fund is used to account for the revenues and expenses related to operating and maintaining the
Village’s water operations.

The Sewer Utility Fund is used to account for the revenues and expenses related to operating and maintaining the
Village’s sewer operations.

Private-sector standards of accounting and financial reporting issued on or before November 30, 1989, generally are followed
in both the government-wide and proprietary fund financial statements to the extent that those standards do not conflict with or
contradict guidance of the GASB. Governments also have the option of following subsequent private-sector guidance for their
business-type activities and enterprise funds, subject to this same limitation. The Village has elected not to follow subsequent
private-sector guidance.
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Village of Rochester, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

D. — Basis of Accounting and Financial Statement Presentation - Continued

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues and expenses

generally result from providing services and producing and delivering goods in connection with the proprietary fund’s

principal ongoing operations. The principal operating revenues of the proprietary funds are charges to customers for water
and sewer sales and service. Operating expenses for the proprietary funds include the cost of sales and services, administrative

expenses, and depreciation on capital assets. All revenues and expenses not meeting this definition are reported as non-
operating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is generally the Village’s policy to use restricted
resources first, then unrestricted resources as they are needed. See the policy for use of resources in governmental funds.

E. — Fund Balances

Effective May 1, 2011, the Village adopted the provisions of GASB Statement No. 54, Fund Balance Reporting and

Governmental Fund Type Definitions. This statement established fund balance classifications that comprise a hierarchy based

primarily on the extent to which a governmental is bound to observe constraints imposed upon the use of the resources

reported in the governmental funds. In addition, GASB Statement No. 54 modified certain fund type definitions and provided

guidance for classification of stabilization amounts on the face of the balance sheet.

Within the governmental fund types, the Village’s fund balances are reported in one of the following classifications:

Nonspendable — includes amounts that cannot be spent because they are either 1) not in a spendable form; or 2)
legally or contractually required to be maintained intact.

Restricted — includes amounts that are restricted to specific purposes, that is, when constraints placed on the use of
resources are either: 1) externally imposed by creditors (such as through debt covenants), grantors, contributors, or
laws or regulations of other governments; or 2) imposed by law through constitutional provisions or enabling
legislation.

Committed — includes amounts that can only be used for specific purposes pursuant to constraints imposed by formal
action of the Village’s highest level of decision-making authority. Committed amounts cannot be used for any other
purpose unless the Village removes or changes the specified use by taking the same type of action it employed to
previously commit those amounts. The Village’s highest level of decision-making authority rests with the Village’s
Board of Trustees. The Village passes formal resolutions to commit their fund balances. At April 30, 2018, the
Village has no committed fund balances.

Assigned — includes amounts that are constrained by the Village’s intent to be used for specific purpose, but are
neither restricted nor committed. Intent is expressed by: 1) the Village’s Board of Trustees itself; or 2) a body or
official to which the Board of Trustees has delegated the authority to assign amounts to be used for specific purposes.
The Village’s Board of Trustees has not authorized any other body or official to assign amounts for specific purpose
within the General Fund. Within the other governmental fund types (special revenue, debt service, capital projects),
resources are assigned in accordance with the established fund purpose and approved budget/appropriation. Residual
fund balances in these fund types that are not restricted or committed are reported as assigned. Within these same
funds, a residual deficit, if any, is reported as unassigned.

Unassigned — includes the residual fund balance that has not been assigned to other funds and that has not been
restricted, committed, or assigned to specific purposes within the General Fund.
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Village of Rochester, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30,2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

E. — Fund Balances - Continued

It is the Village’s policy to consider restricted resources to have been spent first when an expenditure is incurred for which
both restricted and unrestricted (i.e., committed, assigned or unassigned) fund balances are available, followed by committed
and then assigned fund balances. Unassigned amounts are used only after the other resources have been used.

At April 30, 2018, the Village’s fund balance restrictions were for the following purposes:

Restricted purpose
Highways and streets $368,279
Arboretum project 2,186
Public safety 819

$371,284

F. — Budgets and Budgetary Accounting

Annual budgets were adopted for all governmental and proprietary funds. Budgets are adopted on a basis consistent with
generally accepted accounting principles. All annual appropriations lapse at fiscal year-end. The budget is prepared by fund,
department, division and object for the general fund and the department/division level for other funds, and includes
information on the past year, current year estimates, and requested appropriations for the next fiscal year. The proposed
budget is presented to the governing body for review. The governing body holds public hearings and may add to, subtract
from or change appropriations, but may not change the form of the budget. The budget may be amended by the governing
body. The Board of Trustees approves all transfer amounts between departments for all funds. Expenditures may not legally
exceed budgeted appropriations at the fund level.

G. — Cash and Cash Equivalents

For the purposes of the statement of cash flows, the Village considers all highly liquid debt instruments purchased with an
original maturity of three months or less to be cash equivalents.

H. — Capital Assets

Capital assets are not capitalized in the governmental funds used to acquire or construct them. Instead, capital acquisition and
construction are reflected as expenditures in governmental funds. Capital assets are reported in the applicable governmental or
business-type activities column in the government-wide financial statements. All purchased capital assets are valued at cost
where historical records are available and at an estimated historical cost where no historical records exist. Donated capital
assets are valued at their estimated fair market value on the date received. The Village records all capital items, which are
individually greater than $5,000, with a useful life of greater than one year, as capital assets.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not

capitalized. Improvements are capitalized and depreciated over the remaining useful lives of the related capital assets, as
applicable.
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Village of Rochester, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

H. — Capital Assets - Continued

Depreciation is computed using the straight-line method over the following estimated useful lives:

Buildings 40 years
Improvements 20 to 40 years
Equipment 3 to 7 years
Utility property and improvements 5 to 40 years
Infrastructure 10 to 40 years

I — Investments

Investments are stated at fair value based on quoted market prices at April 30, 2018. Non-negotiable certificates of deposit are
reported at cost.

J. — Deferred Qutflows of Resources

In addition to assets, the statement of net position reports a separate section for deferred outflows of resources. This separate
financial statement element, deferred outflows, represents a consumption of net position that applies to future periods and will
not be recognized as an outflow of resources until that time. The Village’s deferred outflows relate to deferred amounts to be
recognized in pension expenses in future periods. This amount will be recognized over the next five years.

K.~ Deferred Charges

Deferred charges include connection fees related to connecting the Village’s sewer system to the Springfield Metro Sanitary
District. The connection fees are being amortized over the life of the sewer extension project.

L. — Compensated Absences

Vested or accumulated vacation leave and vested sick leave are accrued when incurred by the Village in the government-wide
and proprietary fund financial statements. Vested or accumulated vacation leave of the proprietary fund is recorded as an
expense and liability of that fund as the benefits accrue to employees.

M. — Deferred Inflows of Resources

The Village reports a separate section for deferred inflows of resources. This separate financial statement element reflects an
increase in net position that applies to a future period. The Village will not recognize the related revenue until a future event
occurs. The Village has two types of deferred inflows: net pension liability and property tax receivables recorded in the
current year, but the revenue will be recorded in the subsequent year, as it is meant to finance the next fiscal year, and will be
recognized in a future period.
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Village of Rochester, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30,2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

N. — Long-term Obligations

In the government-wide financial statements and proprietary funds in the fund financial statements, long-term debt and other
long-term obligations are reported as liabilities in the applicable governmental activities, business-type activities, or
proprietary fund statements of net position.

In the fund financial statements, governmental funds recognized bond premiums and discounts, as well as bond issuance costs,
during the current period. The face amount of debt issued is reported as other financing sources. Premiums received on debt
issuances are reported as other financing sources while discounts on debt issuances are reported as other financing uses.
Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as debt service expenditures.

O. — Interfund Transactions

Interfund services transactions are accounted for as revenues, expenditures or expenses. All other interfund transactions are
reported as transfers.

P. — Property Tax Calendar

The following information gives significant dates on the property tax calendar of the Village:

. The property tax lien date is January 1, 2016.

. The annual tax levy ordinance for 2016 taxes received during fiscal year 2018 was passed December 2016.

o The first installment of property taxes was due to the County Collector in June 2017 and the second installment
was due in September 2017.

o Significant amounts of property taxes for 2016 where distributed to the Village in June and September of 2017.

The 2017 taxes are intended to finance the 2018 fiscal year and are not considered available for current operations and are
therefore shown as deferred revenue. The 2017 tax levy has not been recorded as a receivable at April 30, 2018. Although the
tax attached as a lien on property as of January 1, 2018 the tax will not be levied until December 2018, and accordingly, is not
measurable at April 30, 2018.

Q. — Concentration of Suppliers

The Village has an agreement with the City of Springfield, whereby the City of Springfield will supply water to and process
sewage from the Village. The Village pays for actual water usage and sewage processed and is not required to purchase a
minimum amount of water or process a minimum amount of sewage.

R. — Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from these estimates.
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Village of Rochester, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30,2018

NOTE 2 — CASH, CASH EQUIVALENTS AND INVESTMENTS

The Village’s Board of Trustees have adopted an investment policy to invest in instruments allowed by the Illinois Complied
Statues (ILCS), which authorize the Village to make deposits/investments in insured commercial banks, saving and loan
institutions, obligations of the U.S. Treasury and U.S. agencies, insured credit union shares, money market mutual funds with
portfolios of securities issued or guaranteed by the United States or agreements to repurchase these same obligations,
repurchase agreements, short-term commercial paper rated within the three highest classifications by at least two standard
rating services and the Illinois Funds.

It is the policy of the Village to invest its funds in a manner which will provide the highest investment, return with the
maximum security while meeting the daily cash flow demands of the Village and conforming to all state and local statutes
governing the investment of public funds, using the “prudent person” standard for managing the overall portfolio. The
primary objectives of the policy, in order of priority, are conformance with legal requirements, safety of principal, liquidity
and return on investment.

A. — Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an investment.
Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to changes in market interest
rates. Currently the Village has a policy to not directly invest in securities maturing more than two years from the date of
purchase.

The average maturities of investments in Illinois Funds as of April 30, 2018 were less than one year.
B. — Credit Risk

It is the policy of the Village to diversify its investments to the best of its availability based on the type of funds invested and
cash flow needs of those funds. As of April 30, 2018, the Village is invested in a non-negotiable certificate of deposit and
Illinois Funds.

The Illinois Funds (Fund) is an external investment pool authorized by the Illinois General Assembly. The Fund is exempt
from registering with the Securities and Exchange Commission. The Fund is rated by Standard and Poor’s upon the request of
the Fund’s management. The most recent money market rating issued by Standard and Poor’s was AAAm. The fair value of
the position in the Illinois Funds is the same as the value of the Fund shares. Illinois state statutes provide the Illinois state
treasurer with regulatory oversight over the Fund.

C. — Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of a failure of the depository financial institution, a government
will not be able to recover its deposits or will not be able to recover collateral securities that are in the possession of an outside
party. The custodial credit risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-
dealer) to a transaction, a government will not be able to recover the value of its investments or collateral securities that are in
the possession of another party.

It is the policy of the Village to require collateralization on all funds held in banks or savings and loans above the insured
limits provided by the FDIC. In order to anticipate market changes and provide a level of security for all funds, the

collateralization level will be a minimum of 102 percent of market value of principal and accrued interest.

As of April 30, 2018, none of the Village’s bank or investment balance of $2,284,152 was exposed to custodial credit risk.
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Village of Rochester, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018

NOTE 3 — CAPITAL ASSETS

A summary of changes in capital asset for the year ended April 30, 2018 is as follows:

Balances Balances
May 1,2017 Additions Retirements  April 30,2018

Governmental Activities
Capital assets, not being depreciated:

Land $ 101,434 $ - $ - $ 101,434
Total capital assets, not being depreciated 101,434 - - 101.434
Capital assets, being depreciated:
Buildings and improvements 1,217,596 - - 1,217,596
Equipment 1,017,794 14,610 - 1,032,404
Other improvements 773,428 - - 773,428
Infrastructure 383,740 - - 383,740
Total capital assets being depreciated 3.392.558 14,610 - 3,407,168
Less accumulated depreciation:
Buildings and improvements ( 649,321y (  28,078) - ( 677,399)
Equipment ( 890,691) (  50,805) - 941,496)
Other improvements ( 562,220) ( 18,358) - ( 580,578)
Infrastructure ( _130.290) ( __10,407) - (_140,697)
Total accumulated depreciation (2232,522) ( _107,648) - ( 2,340.170)
Total capital assets being depreciated, net 1,160,036 ( __93,038) - 1,066,998

Total capital assets, net $1.261.470  ($__93,038) $ - $1,168.432




NOTE 3 — CAPITAL ASSETS - Continued

Business-Type Activities

Capital assets, not being depreciated:
Land
Construction in progress

Total capital assets not being depreciated

Capital assets, being depreciated:
Building
Water and sewer system
Water tower
Other improvements
Equipment

Total capital assets being depreciated
Less accumulated depreciation:

Building

Water and sewer system

Water tower

Other improvements

Equipment

Total accumulated depreciation

Total capital assets being depreciated, net

Total capital assets, net

Village of Rochester, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018

Balances Balances
May 1,2017 Additions Retirements ~ April 30, 2018
$§ 19335 % - - § 19335

509.435 8992 ( __ 477.844) 40,583
528,770 8992 ( __477.844) 59918
876,631 - - 876,631
7,648,424 487,883 - 8,136,307
829,403 - - 829,403
6,578 - - 6,578
295,063 42,943 - 338,006
9,656,099 530.826 - 10,186,925
(  727,160) ( 1,801) - (728961
( 2,779,243) (  189,393) - 2,968,636)
( 399,763) ( 20,204) - 419,967)
( 6,578) - - ( 6,578)
(__243.521) ( 11,629) - (__255.150)
( _4.156.265) ( __223.027) - (_4.379.292)

5.499.834 307,799 - 5.807.633
$.6.028.604 $__316,791 ($__477,844) $_5.867,551

Depreciation expense was charged to functions/programs of the Village for the fiscal year ended April 30, 2018 as follows:

Governmental activities:
General government
Public safety
Highways and streets

Business-type activities:
Water utility
Sewer utility

$ 62,604
28,702
16,342

$__107.648

$ 85,678

137.349

$__ 223,027
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Village of Rochester, Illinois

NOTES TO BASIC FINANCIAL STATEMENTS

For the Year Ended April 30,2018

NOTE 4 - LONG-TERM OBLIGATIONS

Business-Type Activities

The Village has pledged future water utility revenue to repay $1,700,000 in General Obligation Bonds issued in 2013 for the

purpose of improving the Village’s existing waterworks system. The bonds are payable from the water utility revenue

collected by the Water Fund.
Total principal and interest payments
Total water revenue

$1,700,000 General Obligations Bonds
(alternative revenue source), Series 2013,
payable through December 2028, interest
is payable semiannually based on a 360-
day year of twelve 30-day months,
principal payments paid annually.

Future principal and interest payments on general obligation bonds (alternate revenue source) are as follows:

$_141.225

$1,122,060

$1,330,000

Years Ending April 30, Principal Interest Total
2019 $ 100,000 $ 44,705 $ 144,705
2020 100,000 42,665 142,665
2021 : 105,000 40,295 145,295
2022 110,000 37,481 147,481
2023 115,000 34,214 149,214
2024-2028 650,000 142,419 792,419
2029 150,000 6.255 156,255
$1.330,000 $_348,034 $1,678,034
In addition, the Village has a note payable for water tower repairs.
$127,000 (Water Tower) note payable,

quarterly installments of $3,687, including

interest at 3.00%, through December 22, 2021. $__ 51946
Future principal and interest payments on this note payable are as follows:
Years Ending April 30, Principal Interest Total

2019 $ 13,333 $ 1414 $ 14,747
2020 13,737 1,010 14,747
2021 14,154 593 14,747
2022 10,722 164 10,886
$__51946 $___3.181 $__ 55,127
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Village of Rochester, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30,2018

NOTE 4 - LONG-TERM OBLIGATIONS - Continued

The Village entered into a lease to own arrangement with John Deer Financial Service for a backhoe to be shared between the
General, Water and Sewer Funds.

$69,650 (Backhoe) note payable,
annual payments of $15,792, including
interest at 4.25%, through July 2021, $__ 56,877

Future principal and interest payments on this note payable are as follows:

Years Ending April 30, Principal Interest Total
2019 $ 13328 $ 2464 § 15,792
2020 13,905 1,887 15,792
2021 14,507 1,285 15,792
2022 15,137 655 15,792

$__ 56,877 $__ 6291 $__63.168

During the year ending April 30, 2018, the Village borrowed $400,000 for the purpose of building a pump station.
$400,000 (Pump Station) note payable,
annual payments including
interest of 2.49%, through June 2026. $_361.817

Future principal and interest payments on this note payable are as follows:

Years Ending April 30, Principal Interest Total
2019 $ 38577 $ 8,446 $ 47,023
2020 38,974 7,479 46,453
2021 39,356 6,523 45,879
2022 39,782 5,517 45,299
2023 40,191 4,521 44,712
2024-2027 164,937 7,921 172,858

$_361,817 $__ 40,407 $_402,224
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Village of Rochester, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30,2018

NOTE 4 — LONG-TERM OBLIGATIONS - Continued

Following is a summary of the changes that occurred to the liabilities reported in the business-type activities of the Village for
the year ended April 30, 2018.
Balance Balance
May 1,2017 Increases Decreases  April 30,2018

General obligation bonds $1,425,000 $ - $ 95,000 $1,330,000
Water tower note payable 65,007 - 13,061 51,946
Backhoe note payable 69,650 - 12,773 56,877
Pump station note payable 400,000 - 38,183 361,817

$1.959,657 $ $_159,017 $1,800,640

NOTE 5 — RETIREMENT PLLAN

IMRF Plan Description

The Village’s defined benefit pension plan for regular employees provides retirement and disability benefits, post-retirement
increases, and death benefits to plan members and beneficiaries. The Village’s plan is managed by the Illinois Municipal
Retirement Fund (IMRF), the administrator of a multi-employer public pension fund. A summary of IMRF’s pension benefits
is provided in the “Benefits Provided” section of this note. Details of all benefits are available from IMRF. Benefit provisions
are established by statute and may only be changed by the General Assembly of the State of Illinois. IMRF issues a publicly
available Comprehensive Annual Financial Report that includes financial statements, detailed information about the pension
plan’s fiduciary net position, and required supplementary information. The report is available for download at www.imrf.org.

Benefits Provided

IMREF has three benefit plans. The vast majority of IMRF members participate in the Regular Plan (RP). The Sheriff’s Law
Enforcement Personnel (SLEP) plan is for sheriffs, deputy sheriffs, and selected police chiefs. Counties could adopt the
Elected County Official (ECO) plan for officials elected prior to August 8, 2011 (the ECO plan was closed to new participants
after that date).

All three IMRF benefit plans have two tiers. Employees hired before January 1, 2011, are eligible for Tier 1 benefits. Tier 1
employees are vested for pension benefits when they have at least eight years of qualifying service credit. Tier 1 employees
who retire at age 55 (at reduced benefits) or after age 60 (at full benefits) with eight years of service are entitled to an annual
retirement benefit, payable monthly for life, in an amount equal to 1-2/3% of their final rate of earnings for the first 15 years of
service credited, plus 2% for each year of service credit after 15 years to a maximum of 75% of their final rate of earnings.
Final rate of earnings is the highest total earnings during any consecutive 48 months within the last 10 years of service,

divided by 48. Under Tier 1, the pension is increased by 3% of the original amount on January 1 every year after retirement.
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Village of Rochester, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30,2018

NOTE 5 - RETIREMENT PLAN - Continued

Employees hired on or after January 1, 2011, are eligible for Tier 2 benefits. For Tier 2 employees, pension benefits vest after
ten years of service. Participating employees who retire at age 62 (at reduced benefits) or after age 67 (at full benefits) with
ten years of service are entitled to an annual retirement benefit, payable monthly for life, in an amount equal to 1-2/3% of their
final rate of earnings for the first 15 years of service credit, plus 2% for each year of service credit after 15 years to a
maximum of 75% of their final rate of earnings. Final rate of earnings is the highest total earnings during any 96 consecutive
months within the last 10 years of service, divided by 96. Under Tier 2, the pension is increased on January 1 every year after
retirement, upon reaching age 67, by the lesser of?

. 3% of the original pension amount, or
. 2 of the increase in the Consumer Price Index of the original pension amount.

Employees Covered by Benefit Terms

As of December 31, 2017, the following employees were covered by the benefit terms:

Retirees and beneficiaries currently receiving benefits
Inactive plan members entitled to but not yet receiving benefits
Active plan members

Ih--
O O

Total

[

Contributions

As set by statute, the Village’s Regular Plan Members are required to contribute 4.5% of their annual covered salary. The
statute requires employers to contribute the amount necessary, in addition to member contributions, to finance the retirement
coverage of its own employees. The Village’s annual contribution rate for calendar year 2017 was 12.65%. For the fiscal
year ended April 30, 2018, the Village contributed $106,434 to the plan. The Village also contributes for disability benefits,
death benefits, and supplemental retirement benefits, all of which are pooled at the IMRF level. Contribution rates for
disability and death benefits are set by the IMRF’s Board of Trustees, while the supplemental retirement benefits rate is set by
statute.

Net Pension Liability

The Village’s net pension liability was measured as of December 31, 2017. The total pension liability used to calculate the net
pension liability was determined by an actuarial valuation as of that date.
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Village of Rochester, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018

NOTE 5 - RETIREMENT PLAN - Continued

Actuarial Assumptions

The following are methods and assumptions used to determine total pension liability at December 31, 2017:

The Actuarial Cost Method used was Entry Age Normal.
The Asset Valuation Method used was Market Value of Assets.
The Price Inflation was assumed to be 2.50%.
Salary Increases were expected to be 3.39% to 14.25%.
The Investment Rate of Return was assumed to be 7.50%.
Retirement Age was from the Experience-based table of rates that are specific to the type of eligibility condition. Last
updated for the 2017 valuation pursuant to an experience study of the period 2014-2016.
Mortality —
For Non-Disabled Retirees, an IMRF specific mortality table was used with fully generational projection scale
MP-2017 (base year 2015). The IMRF specific rates were developed from the RP-2014 Blue Collar Health
Annuitant Mortality Table with adjustments to match current IMRF experience.
For Disabled Retirees, an IMRF specific mortality table was used with fully generational projection scale MP-
2017 (base year 2015). The IMRF specific rates were developed from the RP-2014 Disabled Retirees
Mortality Table applying the same adjustment that were applied for non-disabled lives.
For Active Members, an IMRF specific mortality table was used with fully generational projection scale MP-2017
(base year 2015). The IMREF specific rates were developed from the RP-2014 Employee Morality Table with
adjustments to match current IMRF experience.
The long-term expected rate of return on pension plan investments was determined using a building-block method in
which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan investment expense,
and inflation) are developed for each major asset class. These ranges are combined to produce the long-term expected rate
of return by weighting the expected future real rates of return to the target asset allocation percentage and adding expected
inflation. The target allocation and best estimates of geometric real rates of return for each major asset class are
summarized in the following table:

Long-Term

Portfolio Expected

Target Real Rate

Asset Class Percentage of Return
Domestic Equity 37% 6.85%
International Equity 18% 6.75%
Fixed Income 28% 3.00%
Real Estate 9% 5.75%
Alternative Investments 7% 2.25-7.35%
Cash Equivalents _ 1% 2.25%

Total 100%
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Village of Rochester, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30,2018

NOTE 5 - RETIREMENT PLAN - Continued

Single Discount Rate

A Single Discount Rate of 7.50% was used to measure the total pension liability. The projection of cash flow used to
determine this Single Discount Rate assumed that the plan members’ contributions will be made at the current contribution
rate, and that employer contributions will be made at rates equal to the difference between actuarially determined contribution
rates and the member rate. The Single Discount Rate reflects:

1. The long-term expected rate of return on pension plan investments (during the period in which the fiduciary net
position is projected to be sufficient to pay benefits), and

2. The tax-exempt municipal bond rate based on an index of 20-year general obligation bonds with an average AA credit
rating (which is published by the Federal Reserve) as of the measurement date (to the extent that the contributions for

use with the long-term expected rate of return are not met).

For the purpose of the most recent valuation, the expected rate of return on plan investments is 7.50%; the municipal bond rate
is 3.31%; and the resulting single discount rate is 7.50%.

Changes in the Net Pension Liability

Total Pension Plan Fiduciary Net Position
Liability Net Position Liability
(a) (b (a)—(b)
Balances at December 31, 2016 $3.361,725 $2.459.245 $ 902,480
Changes for the year:
Service cost 71,851 - 71,851
Interest on the Total Pension Liability 247,722 - 247,722
Difference between expected and actual
experience of the Total Pension Liability 117,957 - 117,957
Changes in assumptions ( 111,494 - ( 111,494)
Contributions — employer - 102,607 ( 102,607)
Contributions — employee - 36,501 (36,501
Net investment income - 420,296 ( 420,296)
Benefit payments, including refunds of
employee contributions ( 189,376) ( 189,376) -
Other (Net Transfers) - ( __48310) 48310
Net changes 136.660 321,718 ( _185.058)
Balances at December 31, 2017 $3.498.385 $2,780,963 $_717,422
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Village of Rochester, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018

NOTE 5—- RETIREMENT PLAN - Continued

Sensitivity of Net Pension Liability to Changes in the Discount Rate

The following presents the plan’s net pension liability, calculated using a Single Discount Rate of 7.50% as well as what the
plan’s net pension liability would be if it were calculated using a Single discount Rate that is 1% lower or 1% higher:

Current
1% Lower Discount 1% Higher
6.50% 7.50% 8.50%
Net pension liability $1,146,705 $_717,422 $_363,301

Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources Related to Pensions

For the year ended April 30, 2018, the Village recognized pension expense of $106,434. At April 30, 2018, the Village
reported net deferred outflows of resources related to pensions from the following sources:

Deferred amounts to be recognized in pension expense

in the future periods
Differences between expected and actual experience $ 287,863
Assumption changes ‘ ( 100,5406)

Net difference between projected and actual
earnings on pension plan investments ( _107.499)

Total deferred amounts to be recognized in
pension expense in future periods 79,818

Pension contributions made subsequent

to the measurement date 37.807
Total deferred amounts related to pensions $_117,625

Amounts reported as deferred outflows of resources related to pensions will be recognized in pension expense in future
periods as follows:

Year Ending

December 31
2018 $ 38,434
2019 38,436
2020 8,527
2021 ( 15,456)
2022 9.877
Total $__79.818
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Village of Rochester, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018

NOTE 6 — RISK MANAGEMENT

The Village is exposed to various risks of loss related to torts, theft of, damage to, or destruction of assets, errors and
omissions, injuries to employees, and natural disasters. To insure against these losses, the Village participates in the Illinois
Municipal League Risk Management Association (IMLRMA), a public entity risk pool with transvers of risk. The Village
pays an annual premium to IMLRMA for its coverage. The Village has not had significant reductions in insurance coverage
during the year. Settled claims have not exceeded this coverage in any of the past three fiscal years.
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REVENUES
TAXES

Village of Rochester, llinois
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND
For the Year Ended April 30,2018

INTERGOVERNMENTAL

Income tax .....
Video gaming
Sales tax.........

BAX ittt r e s e s aa e e s ae e b b e eesrbnaeans

FINES AND FEES

Police fines.....

Building inSPEction f8S ........ccceeieercrcirresrieninnsseees et senea
Park reSEIVALION FEES.......oveeeeireieeriiteeticecr et st st esee e eeaeeseteeessesentessesesssnssnessensas

Athletic field electricity reimbUISEMENt ...........ccereereiierersetseeeeeeeer et seesesesnaas
DUIL EQUIPMENT fINES......c.cveveemerreeieenencnencseinisisssnssasrsisssssssssssessssessssessssessssssssssssscns
Gas FTANCRISE fEES......c.crrmiricerieeirerecnrtsrrrcs st ssssese s e s s st

LICENSES AND PERMITS ..ot nrsasnsssssssses s essesesessssesassesenns

MISCELLANEOUS

Police receipts

SCROOL SECULIEY ...vvvvcvrrererieernrreirieretesse e es st et s st ssssassenstssmssesenneeesnsasaes
JULY 4B FEVEIUE ....vvovevvoverencvasess s sss s sssssss s s e esss s st et s sesee e ssensesanees

Library

Utilities reiMbUISEIMENES ......c.vueeevereurerersiernneiessrneisiss s essssassss s sesssssessenee
Library maintenance reimbursements.........c.cveuueueeeveceseeeeeeseeesssernceeeseesesseeesenees
Library insurance reimburSemMents..........veervereererersressnseeenseessssessusesssorssesssssees
Traffic signal reiMbUISEMENLS .......vevoveeeeeiricieeeee ettt
Ice Deli 168SE PAYIMENL....c.c.curueeeereensirnrrrinretritsise s et st st esssessssssnns
Other MISCEHANEOUS ...ttt eressen st ssnenas

Schedule 3

Original and
Final Budget Actual
$ 333,600 $ 331,146
40,000 29,478
225,000 230,696
60,000 60.852
658,600 652,172
380,000 408,493
11,000 21,924
93,400 100,815
95,000 97,034
2,000 1,887
581.400 630,153
11,500 12,531
6,900 4,550
1,800 2,150
4,800 4,895
900 1,090
500 350
6,000 6,000
3,900 5.950
36,300 37,516
8.400 8,510
8,300 8,995
4,000 4,727
12,100 20,010
3,800 3,797
16,500 11,772
2,900 2916
10,000 26,033
1,900 1,958
7.300 45,271
66,800 125479
900 3.025
1,352,400 1.456,855
(Continued)
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Village of Rochester, Illinois Schedule 3
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND
For the Year Ended April 30,2018

Original and

Final Budget Actual
EXPENDITURES

GENERAL GOVERNMENT
SALATIES. 1veverveeerererenrristecnierereareretsenesesssesssssets sttt stseseseseessseseeeeassasasannsesssesesesesesessasnsn $ 59,900 $ 60,848
HEalth INSUTANCE ....vevurerreriereieiiceeneterere st et teeseneesensae s sesssessseseesssssassnsens 8,600 10,157
Other payroll €XPENAITUIES ........c.eeeveeceeererrereteieseree et es e eeneen 24,800 22,101
Travel and fraININE........coceveueerirrereieceerineree et s bt bt eeeenn - 75
LEBAL fES.......ceemeeirccerecenreee sttt ettt et st e s s esese e neenas 2,900 2,022
PrOfESSIONAL SEIVICES. ....covevieiieeeieeeeeeieeeeeeeeeeseereeeevesessseseresesesessesersssssssssssessssososomesseses 15,500 46,775
Accounting and aUdItiNg £EES ........cocuverrrrrnrneirere et 6,800 5,250
Building and grounds Maintenance ...........co.coovveriuereerereeriernnresnessssesessssesseseesseeeens 20,600 13,608
Utilities and telePRONE .........c.eveueeieeeeevieristsree ettt ees e eesseseeessesesssssssenenesesens 17,300 13,295
OFfICE EXPENAITUIES....vevevereeeeeeeireteiiet et eeteeeseseeeeesssesesesesessasesesssasssessasesees 7,500 4,024
GENETAl INSUTAIICE ......veveererererereessereceeeseeitsee sttt e seseessesensssese s asssssesssesssessssssssses 1,300 1,185
Computer administration and MAINTENANCE .............eeeeeereeeeeereeeeeseereesrsesssseesesessons 1,700 1,757
Publications and SUDSCIIPLIONS......c..ccccmvirririrernirieiseeteereeeese et se e 3,700 920
DIUES ..ottt sttt st bbbttt st nens 800 -
ANIMAL COMMTOL.....cvveuerriirirreeieiesee et s ettt et st sseseneesensaesosseseassssessessasens 2,200 1,161
DIFUZ SCTEEMINE.....ovvivisisiiemseseeessieusesiseseesstsssssssssssasssssessessessessssnssssssssssssssssssenens 200 192
EqUIPMENt PUICHASE «...ccovurmirrieerieneecencerrnesensse e sssssssssse s ssessssssssssssssssssssessensssesseas 800 -
MISCEHANEOUS ...vcevveeereeeierestsic s tsnrsrstensssesvssas e es st st seses s essseseessesenseeseesenesas 18,000 7318

Total general GOVEIMMENL ........ccovvvevcenviniireee e renre e sees 192,600 190,688

CULTURE AND RECREATION
SAATIES....vevererrirrererererrietetereteretsssesrrseetese e re st seseseaeasesssasseesessssssssassesasssssasesasasnssen 61,200 55,284
Building and grounds MaiNteNANCE ............cuirirereeeeeeeeeeeeeeeeseeeeesessssseressessssnssesesens 19,900 3,725
Program eXPEndiflIres.........ccocvecueeremcurenseernensrrrrrsrnnssss s sessssssssessssesssssessessseneseens - 3,010
FOUIth OF JULY ..ottt st eon e aens 24,000 22,585
Vehicle and equipment MAINIENANCE..........c...evvereeeeieeeieeeeeeesiseseeecsesesseesasesseseeseseesens 11,500 8,690
OffiCE EXPENAIIUTES. ...cucvreerrcirierirrereete et et s e ees e et e et seas - 97
GaS AN Ol ...ttt et sttt e e res e 3,000 4,022
Uniforms and SUPPHES.......c.eceueercermerernnssteeesesseeessses s essesssssssseeseesssseeseseesesseseseensen - 442
OPerating SUPPHES ....cvucurrmeeeerierreriieeeeersiesessie st sessss s s sesss st e ses e 13,100 9,286
DIUE SCIEENING......coivitiecerriecrcaenenecteestenesssar s ssssssssesessessssesssbesas s sss s s snessssassseseen 200 64
POrtable SAMITALION .....ovverivieeerireciicre et ses et ee s et eesre e eeserasesesssssesssesssesseaes 3,300 3,370
Park IMPIOVEIMEILS .......vecierererereriteieie ettt eseeseeeeeeseeeesaeesesssessesssssssesssessesssssssnsereses 1,500 -
MISCEIIANEOUS ... cccuvrecerrrrsrresintrnsnaeessssresssnrs st ses st esssssssssssssssnseessseesnesssssssasesssssens 38,900 29.893

Total culture and FECIEAtION ........ccccevrurrrrreureerrrreereecreisesssssen e ssceeesseesesesessenes 176,600 140,468

PUBLIC SAFETY
SALATIES. . reruerrrrererererirensnssiarisesnsetssssesese s eeers s rtesestessbomeenraeasesasasasasesssasanasasaseseseseseaes 427,800 436,577
HEalth INSUNANCE ...vvvveceeriereeeterece e s st cesensessasassesensasessnsesssasssssmssens 47,500 58,672
Other payroll EXPENGItUIES ......ccevreerrrrrrririneteresrressemseessesss ettt ssessesessseeeen 113,400 106,907
Travel and traiNiNg........covueeiirieniciiieriireeeeereeerereseseseeseseesssssesessssssesessssssesessssssasans 14,000 10,596
Vehicle and equipment MaiNteNANCE. ............ovevereeneeeeeeereseesersessesessssrsessssesssessssssssssons 25,000 44,061
OffICE EXPENAIIES.. . vvrevrrerrrrerrerrrnerisesteses e asssessseesssessssseseseesessenesensesesssssssssenes 600 708
GAS AN Ol ..ttt ee e s e es s ssee e et ee s s nenen 11,300 11,722

(Continued)
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SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

EXPENDITURES, Continued
PUBLIC SAFETY, Continued

Village of Rochester, Illinois

GENERAL FUND
For the Year Ended April 30,2018

Computer administration and MainteNANCE ..........c.ceueveruvecveeeereesceie e eeeseeeneene

Equipment purchase .........cccccrvrrrvnennen.
Police candidate hiring .............ccoeevueeceee

Uniforms and supplies.........ccoovrvverenenee.

Crime prevention...........ceceevvererecsennrenees
Miscellaneous.......o.evevvvececeereenneeeeseeene

Total public safety.........ccccccerrmnnee.

HIGHWAYS AND STREETS

SAlALIES...vceerreiererereree et

Other payroll expenditures .....................
Travel and training............ccccereverevennnnne.
Building and grounds maintenance.........

Vehicle and equipment maintenance......
Equipment purchase ..........ccceereereunnenee.

Uniforms and supplies.......cccovrverenneenee.
Street maintenance.......covvueeereeeeeeenenen.

Office expenditures..........cccceuvveeerrrennenee.
Gas and Oil.......cvecrvreceernnnseenreeeerennnes

Drug Screening.........eceeeresserresreverevereecenns
Miscellaneous..........ooeeeeerereeeeveeenraeenen.

Total highways and streets...............
Total expenditures .........c.coueevereeverenennns

NET CHANGE IN FUND BALANCE .............

FUND BALANCE AT END OF YEAR

Original and

Schedule 3

Final Budget Actual
$ 2,000 $ 1462
20,500 -
1,500 644
15,600 15,146
1,800 -
38,200 33.305
719,200 719,800
66,000 70,393
8,600 11,886
22,300 23,787
200 -
4,500 2,620
31,800 51,111
5,500 -
7,800 9,047
26,500 32,406
100 142
4,200 4,082
300 -
73.900 64,000
251,700 269.474
1.340,100 1,320.430
$_ 12300 136,425
505,513
$_641,938
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SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

REVENUES

EXPENDITURES
Highway and Street........c.coevvennneecninmsnernenens

NET CHANGE IN FUND BALANCE .............
FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

Village of Rochester, Illinois

MOTOR FUEL TAX FUND
For the Year Ended April 30, 2018

Schedule 4
Original and

Final Budget Actual
$ 97,000 § 94,191
1,500 3.899
98.500 98,090
- 20,800
$_ 98,500 77,290
290.989
$_368,279
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Village of Rochester, Illinois Schedule 5
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN NET POSITION -~ BUDGET AND ACTUAL
(NON-GAAP)
WATER UTILITY FUND
For the Year Ended April 30,2018

Original and
Final Budget Actual
OPERATING REVENUES
IMELETEd WALEE SAIES....uecvrterieeiereneeteter e rceesteses e eosesestteessesessasessseesesssorosssssseseeeseeenenesss $ 960,700 $ 951,059
COMNECHION fEES......ovrerirererriirrerere ettt tseae e eeseeeesesseses et enses e sesesssses s s s s s et eseesen 10,000 3,675
PERAILY TEVETILE ...ttt e st ses e s et ena e eses e ses st es 12,600 13,079
WALET DONA TEVEIIUE ....vvvureierererreiecce et seesesesessessesessssesesss s esse e seese e senes 142,000 153,550
MISCEHLANEOUS....eevvnvrreerrereemrrerssessee s sssessenss st s e eaeeseeessesessessssssssssessssesesesssssessssees 300 697
Total OPErating FEVENUES .........cvceruererrermrrriseraeressseeseresssss s iaeeseeseeseseseeseeesesssesssssees 1,125,600 1,122,060
OPERATING EXPENSES
WALET PUICHASEA. c...reeetieeree ettt et e st s s es s es e sees s st s s e see e 663,000 601,533
Salaries, taxes and DENETIES ............oveeeuiveeirieeeereieeess e see e e e ses e s e eeeeeeeeeessoen 178,900 206,990
Materials ANd SUPPHES. ......cvcveveeceeeicecece st seere st ee s eseere st esee sttt se et 37,500 34,794
Office SUPPIES AN EXPENSE......crrmremrerrrrrerienrieseesteisersess st eeeseseeseseseeseessessessses e eeens 10,500 8,411
INSUTANCE ...ttt et et eee e e st s s s s ane s s es et e s s e e s s es e e e 8,600 9,224
AUGIEFEES 11vvrcecereeeecerieeerer ettt s ettt se st seeeeessesee et es e sseesee s e sssees s 6,700 5,250
POESSIONAL FEES.....cvuvuvrureerianticsercee et ee e e tes s s ees e res e sesesseees s s oot eee e esesens 18,600 28,409
COMPULET MAIMNEENANCE ...vveveveeeeiisireeeeeeeeseeeeeresseesssessessesseesesersesssssssseeseeeeeeeseseeeeeseeeeeeeesess 300 1,650
URITOIINS ..ceovoevcretemitcrtirestete et see s te et st eses e eeasenss e sas e sesses et s s e eee et seeees 300 628
TESHING .eveeeececmcerrtesss e teese sttt seneeseasesbessesas e sessemessee e e s s s s e et e e e eseeenes 4,500 2,708
Utilities and telEPRONE.........cueveeeveiitececeee et see e er e s e oo e 5,900 10,710
DIUES......oitittireeie ettt st s sttt s es et s tesee s eses s e st ee e sae st e e e eee e s eeess 400 276
Repairs and MAINTENANCE ........ccevveeeeieeeeceeeii e eeseeeessesteseses e eeesessesss s ses s eeeee e sen 315,900 29,562
DIUZ SCTEENING «..vveveirisisreeene sttt sssssssss st sss st eesensessenseseesesesssaseesssessesens 300 327
MISCEIANEOUS......v.ceveretrtrirrreierrisr st se ettt eeeeeess s ses s ssesesseees e ees e es e e et 8,800 10,217
Total OPErating EXPEISES ......c.cerevrrrrrerrrerrsresssseiessessersiesossssssseeeeseesseessesssssssessesssssssses 1,260,200 950,689
Income (10S) fTOM OPEIALIONS...u..evevercecrevieetece e eeeeeseses s e s s eres e ( _134.600) 171,371
NONOPERATING REVENUES (EXPENSES)
INVESHMENE INCOIMIE ....cvovviiececreteterceeeecee ettt et s e ess s s e ses e e s es s s ees s s e seenes 1,700 1,924
INEETESE EXPENSE...ouivuiiviersierceecrseranernessesssesaesesssessessesssssssssneseesseeseeesesseesssessassessessssssessssessoes ( __49.200) ( __47.149)
Total nonoperating revenues (EXPENSES) .....uvririeeemeeeeereerereeseesssessesssssessesssssssssses s ( __47.500) ( __45223)
Change in net position, budgetary basis............c..evveeeeereeeeeemseereseesresesseeres oo esen ($._182,100) 126,146
Reconciliation to statement of revenues, expenses and changes in net position
Depreciation and amortization...........c.ceewereiueieecueeessneeoseeseesesesesesess e eeesssesssssssessees s ( 85678
Purchase Of CAPItAl ASSELS ...........vueuermreerieeeereesisniessneessssss e ceese e eeessse s seetessesseses s s 17,993
Net position at beginning Of YEAT ........c.euurrerrrerrerreeeesie s esesieeeseeeseeeesesssses s esssse e 1,770,783
Net POSItION At €A OF YEAT.........c.veereeieieteeeecesree et eee e eeseses s ees oo see e $1,829.244
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Village of Rochester, Illinois Schedule 6
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN NET POSITION - BUDGET AND ACTUAL
(NON-GAAP)
SEWER UTILITY FUND
For the Year Ended April 30, 2018

Original and

Final Budget Actual
OPERATING REVENUES
SEWET SEIVICE ....cuoeererrrenrurinnrereseseresseseesseeseesseeseaeesesssessssesesesesesses s e ses e e e e eeseeeeeees s $ 838,000 $ 815,171
CONNECLION FEES.......ovvrveiecmrieitecinte et st ee s e s see s s e s e e s 500 150
PENAILY TEVEIIUE ......oucvveeecenrreirenese sttt es e st eee e 14.000 14.692
Total OPErating FEVENUES ..........covurerurereriiie et eseeseseseeeeseesees s es s sesss e, 852,500 830,013
OPERATING EXPENSES
SeWeT flOW Charges .....ccvuivceereeeiecceeceeeiese e e eseses e ses e et —enrares 385,000 349,347
Salaries, taxes and DENETIES ..........vevueveirvieeeeeereeeeeeeeee st eeses e ses e 179,000 204,618
Materials and SUPPHES.......cveersevreerrriirirteetee et s seeseses s ss s s s ee s 39,500 33,811
Office SUPPHES AN EXPOISE......uvveuerreerrrerrserseneireseeieeceseeseneesesesseeseesssssssesssessesssssss s 10,600 8,134
INSULANCE ...t esestness s enece et se et stes s sas e e e s s e s e e et eeees e ees e 8,600 8,086
AUGIETEES cov.vvveeeecererere s ev st eesasesees e b es et ee e eee e eeeee e 6,700 5,250
PLOESSIONAL fEES...uvurvrrueueiairereieeriteiceeeceees et etsees s ses e ee s e e eee e eeeeees s 319,500 23,036
Computer MANLENANCE ........c...everemiieeurrensreeresiss s es s eseseeesseessessssessees s eseeess 300 1,650
URIEOTINS oottt st esaeeeseseseeaes e ss s es s sees s s e 300 654
TESHNG covvcettescectti ettt sttt et ee e e s e e oo na 1,500 174
Utilities and telEPRONE. ......cecvuiviveecteieeisieeeereeceeee s es s eese s s e e e eesee s 17,200 13,591
DIUCS .ottt sttt nr sttt s e ee e 400 307
Repairs and MAIMENANCE ..........ccovvrvieisiieeeeeneeeceeeeeesessessessessesiesesssseseeeeees e eeeee s eesens 108,100 61,521
DIUG SCIEENING ...o..evevviieeeeereienneeneiseie ettt ss e se s e seess s s ess s s s s 300 327
MISCEHIANEOUS. ..vv..evceviescescererseesreasanssss st seeeesesessesssess e s s e sess e oo 10,400 13.467
Total OPErating EXPENSES ......c.uueueemrurrrrrerieries st cesecseeeseessesesesseesseess e s s e s ons 1.087.400 723973
Income (1085) frOmM OPEIAtIONS......vvurvuerecrecreeiecieineeieeeaeeeeeeeseeeeesses e eessesssses e ( _234.900) 106.040
NONOPERATING REVENUES (EXPENSES)
INVEStMENE INCOIMNE .....vvivsienraieececerea ettt eses st ee e eseeeeseeeeeseas st ense s s ssseeeeos e 700 583
TIEETESE (EXPEMNSE) 1.vucvrvuirrerrerencarensenneaassess s tessssseeeseesomessseesseesessesssssseeseessesss s see e eeees. ( 9,400) ( 9,403)
Gain on diSposal Of fIXEA ASSELS........u.cverrverrenrirrreieeeeeeeseseseceeeeeseeesessees e s s ssesns 300,000 -
Total nonoperating reVenuUEs (EXPENSES) ..........veeveermueerreeseeereeesseesressessresssessees s, 291.300 ( 8.820)
Change in net position, budgetary basiS ...............oveeveeieeeeeoneeereessrsssessseesseess s, $__ 56,400 97,220
Reconciliation to statement of revenues, expenses and changes in net position
Depreciation and amoOrtiZation..............e.eveveeiruriscescesesereresesseesseesseessesscessees s ( 145,033)
PUrchase Of CaPItAl BSSELS...........ecereermrirsiemeerruresinsrseisseeseessesessessesesss s ess s sess e eees e esoes 43,981
Net position at beginning Of YEAT .......cc.veueurevecviereieeeseteseeeeeeeeee s s sseeses s es e 3,560,120
Net POSItIon &t eNd OF YEAT...........covvverrirreireirrerreiinsieeees s seeeeeee s eseeseess s sess s es s esss e $3,556,288
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Village of Rochester, Illinois

ASSESSED VALUATIONS, RATES, EXTENSIONS AND COLLECTIONS

Tax Years 2017,2016 and 2015

ASSESSED VALUATION

TAX RATES
General COTPOTALe. .......ccceuiruerirrrrrereeeese s,
S0cial SECUIILY .....ceevrrerirerriirrireeeeetee e,
INSUTANCE ..ottt

TAX EXTENSIONS
General COTpOTate.........covirerrereeieveeeereeeereecte et eeeeeaeseenenenes
S0CIAl SECUTILY ..veveviereerieeieierieiieree ettt
INSUTANCE ....ctvvivectreeenietriecetetsreee et

Total extended
TOtAl COLLECIEA ...ttt eeee e e e eee e oo
Percentage collected...........couvererennmrenenrnerneennreeeeieeeeae

Collection of Village share of road and bridge tax...................

2017

2016

Schedule 7

2015

$88,774,058 $87,041.042 $85,049.776

0.1787 0.1867 0.2257
0.0730 0.0733 0.0451
0.0637 0.0449 0.0451
0.0564 0.0592 0.0615
0.0129 0.0192 0.0072
0.3847 0.3833 0.3846
$ 158,639 $ 162,506 191,957
64,805 63,801 38,357
56,549 39,081 38,357
50,069 51,528 52,306
11,452 16,712 6,124
$_ 341514 $_ 333628 $_ 327,101
$__331.146 324,567
99.26% 99.23%
$___ 29478 37.841
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Village of Rochester, Illinois Schedule 8
SCHEDULE OF LEGAL DEBT MARGIN

April 30,2018
ASSESSED VALUATION - 2017 TAX LEVY $88,774.058
STATUTORY DEBT LIMITATION (8.625% OF VALUATION) $ 7,656,763
Total debt
General obligation (alternative revenue source) bonds....................... $ 1,330,000
Less alternate revenue source bonds .............cooveeveveevevmoveooooooo, ( _1.330,000) -
TOTAL LEGAL DEBT MARGIN $_7,656.763
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